
 
NATIONAL RAIL INFRASTRUCTURE PROGRAM ( H.R. 1617) SUMMARY 

 
Rail Improvement Program 
 
• 80% of funds will be administered by DOT and apportioned to states & localities/regions to 

provide grants for projects that address railroad infrastructure and systems deficiencies in order to 
provide substantial public benefits such as mitigating highway traffic congestion, reducing 
transportation emissions, reducing energy used in transportation, or improving the overall 
efficiency of railroad operations. 

 
• Formula to include number of rail route miles in state, carloads/container cars originating and 

terminating in state, and number of public roadway grade crossings 
 
• Eligible projects must be included in a long-range transportation plan, a state plan, or a 

transportation improvement program. 
 
•  Project cost sharing requirement of 80% federal and 20% non-federal entity 
 
Discretionary Rail Improvement Program 
 
• 20% of funds will be part of a discretionary program with projects of national significance 

identified for funding by the USDOT Secretary 
 
Funding Sources 
 
• 4.3 cent diesel fuel tax = $170 million (currently goes into general fund) 
 
• 1% waybill tax = $360 million 
 
• 10% of import duties collected = $2 billion (currently goes into general fund) 
 
• 5% commuter ticket tax (USER FEE) = $70 million 
 
• 5% sales tax on new freight/passenger cars (rolling stock) = $200 million (based on 2000 stats) 
 
• 5% sales tax on new locomotives = $75 million (based on 2000 stats) 
 
• 10% Amtrak ticket tax (USER FEE) = $130 million 
 
• 10% (based on inflation) of collected oil and gas royalties on federal lands= $300 million 

(currently goes into general fund) 
 
 
• Total Funding Stream = about $3.05 BILLION per year 
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